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BQE Water - Signs New Contract; Increasing Target Price

Rating
BUY
Unchanged

Target Price

$90.00
Prev. $80.00

February 18, 2026

Disseminated on Behalf of BQE Water Inc.

All figures in CAD unless otherwise stated

BQE Water Inc. BQE:TSXV
Rating BUY
Target Price $90.00
Return to Target 25%
Market Data
Share Price $72.00
Average Daily Volume 350.0
FD ITM Shares (M) 1.3
Market Cap ($M) $94.8
Cash ($M) $17.0
Debt ($M) $2.3
Enterprise Value ($M) $80.2
FYE Dec 31 2025E 2026E 2027E
Proportional Revenue ($M) $38.0 $44.7 $48.8
Revenue ($M) $34.0 $39.5 $43.5
Gross Margin (%) 41% 45% 47%
Adj. EBITDA ($M) $9.4 $10.9 $13.3
Adj. EBITDA Margin (%) 25% 24% 27%
Net Income ($M) $7.5 $7.7 $9.0
EPS (Basic) $5.81 $5.94 $6.93
FCFF ($M) $5.2  $6.3  $10.9
Valuation 2025E 2026E 2027E
EV/EBITDA 8.6x 7.3x 6.0x
P/E 12.4x  12.1x  10.4x
FCF Yield (%) 7% 8% 14%
EV/Sales 2.1x 1.8x 1.6x
Please refer to the applicable disclosures on the back page
Source: Atrium Research, CapitallQ, Company Documents
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BQE Water is a service provider specializing
in water treatment and management for

mining, smelting, and

refining businesses.

BQE Water invests in innovation and has

developed unique intel

lectual property

through the commercialization of several

new technologies at m

ine sites around the

world for organizations including Glencore,
Codelco, Jiangxi Copper, Freeport-McMoRan
and South32. BQE Water is headquartered

in Vancouver, Canada.

Nicholas Cortellucci, CFA | Equity Research Analyst | ncortellucci@atriumresearch.ca | 647-391-3314
Ben Pirie | Equity Research Analyst | bpirie@atriumresearch.ca | 647-688-9661

/What you need to know:

e BQE reported that it has signed a contract to operate the water treatment
plant at the Eagle Gold Mine in 2026. We remind readers that BQE has
been working on this site since September 2024.

e We also remind readers that in December, BQE signed its largest contract
in history, to operate the water treatment plant at the Britannia Mine.

e Management continues to execute on growth, and as such, we are
increasing our target price based on rolling forward our valuation year to
2026, where we assume $10.9M in adjusted EBITDA.

J

This morning, BQE Water (BQE:TSXV, BTQNF:OTC) announced that it has signed a
contract with PricewaterhouseCoopers to operate the water treatment plant at Eagle
Gold Mine in the first half of 2026. The BQE management team continues to
execute on providing highly specialized and important services while growing its
revenue base. Today’s announcement aids in our expectation of another year of
~20% growth. BQE remains undervalued in our view, trading at just 7.3x 2026E
EBITDA for a high-quality business with a strong growth profile, cash generation,
and balance sheet. We are rolling forward our valuation year to 2026, resulting in
an increased target price. We are maintaining our BUY rating and increasing
our target price to $90.00/share (previous $80.00/share) on BQE Water.

The scope of the services is the same as those performed in 2025, with the
objective of managing the volume of contaminated water on site during and
immediately following the 2026 spring freshet using the treatment system installed
in 2024 and operated in 2025. The services will be delivered in partnership with the
Na-Cho Nydk Dun Development Corporation (NNDDC) and Big River Operations
(BRO). We remind readers that BQE developed and implemented the treatment
process at Eagle, combining existing plant equipment with off-the-shelf rental
equipment and newly constructed ponds. Today’s contract again speaks to the fact
that BQE is at the forefront of its industry, being selected for such high-profile
cases, building its brand value and reputation.

Britannia Mine Water Treatment Contract

We remind readers that in December, the Company secured a water treatment
contract for the Britannia Mine through a competitive procurement process led by
Infrastructure BC on behalf of the province (see our prior note here). This contract
represents the largest contract in BQE’s history. The facility treats 4-5Mm3 per year
of mine-impacted water using a High-Density Sludge lime system, removing
primarily copper and zinc and preventing ~600t of heavy metal contaminants from
entering the marine environment each year.

Q4 Preview
BQE will be reporting FY25 and Q4/25 results in April 2026. We are expecting the
following:

e Q4 proportional revenue of $6.5M and FY25 proportional revenue of $38.0M
e Gross margins of 41% for both Q4 and FY25
e Q4 Adj. EBITDA of $1.7M (26% margin) and FY25 Adj. EBITDA of $9.4M

e Q4 netincome of $1.1M ($0.86/share) and FY25 net income of $7.5M
($5.81/share)
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Updated Valuation

We are rolling forward our valuation year to 2026E, where we are expecting $10.9M in adjusted
EBITDA, compared to the $9.4M in 2025. We apply the same 9.5x multiple onto this to obtain an
enterprise value of $103.8M, which we adjust for the $14.7M net cash position to arrive at our new
$90.00/share target price. This compares to engineering service firms at 12.2x 2026E EBITDA and
water treatment firms at 9.8x, both of which have lower topline growth and margins than BQE on
average (as seen in the peer group analysis below). The new target price is equivalent to 13.5x 2026E
earnings, a 6% FCF yield on 2026E, and 7.8x 2027E EBITDA.

EBITDA Multiple Valuation

2026E EBITDA ($M) $10.9
EV/EBITDA Multiple 9.5x
Enterprise Value $103.8
(+) Cash $17.0
(-) Debt $2.3
Equity Value $118.4
Target Price (Rounded) $90.00
Upside 25%

Figure 1: Valuation Summary

Company Ticker Mkt Cap EV Sales CAGR EBITDA CAGR EBITDA Margin EV/EBITDA

(€19)] ($C) (2023A-2027E) (2023A-2027E) 2025E 2025E 2026E 2027E
Engineering Services
WSP Global Inc. WSP $30,024  $34,591 5% 23% 13% 13.6x 12.4x 10.1x
Stantec Inc. STN $13,552 $15,898 10% 19% 12% 14.3x 13.0x 11.8x
Atkinsrealis Group Inc. ATRL $15,236  $15,566 9% 18% 7% 15.2x 13.3x 11.5x
BluMetric Environmental Inc. BLM $74 $77 30% 77% 3% 22.0x 10.0x 7.3%
Average $14,721 $16,533 14% 34% 9% 16.3x 12.2x 10.2x

Water & Wastewater Treatment

Veolia Environnement SA VIE $40,196  $73,504 4% 12% 12% 6.6x 6.4x 5.8x
Xylem Inc. XYL $42,696  $43,328 5% 14% 19% 16.5x 15.1x 13.8x
Kemira Oyj KEMIRA $4,793 $5,611 -2% 5% 17% 6.2x 6.1x 6.1x
Consolidated Water Co. Ltd. CwcCo $807 $642 N/A N/A 19% 20.8x 11.6x N/A
Average $22,123 $30,771 2% 10% 17% 12.5x 9.8x 8.6x
[BQE water Inc. BQE $95 $80 24% 30% 25% 8.6x  7.3x__ 6.0x |

Figure 2: Peer Group Analysis

Why We Like BQE

e BQE has a growing stream of recurring revenue (operational services). Recurring revenue
represented 13% of proportional revenue in 2020 and has grown to 42% in 2024.

¢ The Company has strong tailwinds in increasingly strict government regulations for water
discharge and increasing mining capex globally.

e BQE Water has been steadily increasing its EBITDA margins from negative levels a decade ago to
23% in 2024. Given its asset-light business model, we expect this to continue scaling up.

e BQE has a clean balance sheet with a large cash position and no interest-bearing debt. The
Company has not raised equity since 2018 and has three private investors owning 46%.

e BQE'’s valuation is cheaper than that of water treatment and engineering service firms.
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Catalysts

e Quarterly Financial Results & Increasing Recurring Revenue - Ongoing

¢ New Contract Announcements (Including "Company Maker” Projects) — Ongoing

e Share Repurchases & Acquisitions - 2025

Tear Sheet

Ticker BQE:TSXV Basic Shares Outstanding (M) 1.3
Stock Price $72.00 Warrants (M) 0.0
Rating BUY Options (M) 0.0
Target Price $90.00 FD Shares (M) 1.3
Upside 25% FD ITM Shares (M) 1.3
Market Cap ($M) $94.8 lownership
Cash ($M) $17.0 Management & Board 27%
Debt ($M) $2.3 Other Insiders 26%
EV ($M) $80.2 Retail 47%

Financial Estimates
Pl PlY Q1/25A Q2/25A Q3/25E  Q4/25E [ Plvkicls Q1/26E Q2/26E  Q3/26E  Q4/26E [ PAvriad pAve i/

Revenue ($M) 17.2 7.4 11.3 9.3 6.0 34.0 9.2 11.2 10.2 9.0 39.5 43.5
Proportional Revenue ($M) 24.8 7.9 12.9 10.7 6.5 38.0 9.8 13.1 12.0 9.7 44.7 48.8
% YoY 9% 133% 112% 12% 12% 53% 23% 2% 13% 50% 18% 9%
Gross Profit ($M) 8.4 3.2 3.7 4.7 2.5 14.1 3.9 5.0 4.8 4.2 17.9 20.4
Gross Margin 49% 43% 33% 51% 41% 41% 42% 45% 47% 47% 45% 47%
Adj. EBITDA ($M) 5.6 1.9 2.5 3.3 1.7 9.4 2.0 3.3 3.2 2.4 10.9 13.3
Adj. EBITDA Margin 23% 24% 19% 31% 26% 25% 20% 25% 27% 25% 24% 27%
Net Income ($M) 4.8 1.7 1.8 2.8 il 1L 7.5 1.3 2.4 2.3 1.7 7.7 9.0
EPS (Basic) 3.78 1.34 1.48 2.15 0.86 5.81 1.02 1.83 1.79 1.29 5.94 6.93
FCFF ($M) 2.5 (1.0) 2.6 1.2 2.1 5.2 2.2 1.5 1.2 1.4 6.3 10.9
Figure 3: Tear Sheet
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Disclosures

Analyst Certification

Each authoring analyst of Atrium Research on this report certifies that (i) the recommendations and opinions expressed in this
research accurately reflect the authoring analyst’s personal, independent and objective views about any and all of the designated
securities discussed (ii) no part of the authoring analyst’s compensation was, is, or will be, directly or indirectly, related to the specific
recommendations or views expressed in the research, (iii) to the best of the authoring analyst’s knowledge, she/he is not in receipt of
material non-public information about the issuer, (iv) the analyst does not own common shares, options, or warrants in the company
under coverage, (v) the analysts adhere to the CFA Institute guidelines for analyst independence, and (vi) this report belongs to the
CFA Institute.

Atrium Research Ratings System

BUY: The stock is expected to generate returns of over 20% over the next 24 months.
HOLD: The stock is expected to generate returns of 0-20% over the next 24 months.
SELL: The stock is expected to generate negative returns over the next 24 months.

NOT RATED (N/R): Atrium does not provide research coverage on the respective company.

BUY 38
HOLD 0
SELL 0

About Atrium Research

Atrium Research provides institutional quality company sponsored research on public equities in North America. Our investment
philosophy takes a 3-5 year view on equities currently being overlooked by the market. Our research process emphasizes
understanding the key performance metrics for each specific company, trustworthy management teams, and an in-depth valuation
analysis. For further information on our team, please visit https://www.atriumresearch.ca/team.

General Information

Atrium Research Corporation (ARC) has created and distributed this report. This report is a general discussion of the merits and risks
of a security or securities only, was prepared for general circulation, is not in any way meant to be tailored to the needs and
circumstances of any recipient and does not provide investment recommendations specific to individual investors. As such, the
securities discussed in this report may not be suitable for all investors and investors must make their own investment decisions based
upon their specific investment objectives and financial situation, utilizing their own financial advisors as they deem necessary.

This report is based on information we considered reliable; we have not been provided with any material non-public information by the
company (or companies) discussed in this report. We do not represent that this report is accurate or complete and it should not be
relied upon as such; further any information in this report is subject to change without any formal or type of notice provided. Investors
should consider this report as only one factor in their investment decisions; this report is not intended as a replacement for investor’s
independent judgment.

ARC is not a CIRO registered dealer and does not offer investment-banking services to its clients. ARC (and its employees) do not
own, trade or have a beneficial interest in the securities of the companies we provide research services for and does not serve as an
officer or Director of the companies discussed in this report. ARC does not make a market in any securities. This report is not
disseminated in connection with any distribution of securities and is not an offer to sell or the solicitation of an offer to buy any
security in any jurisdiction where such an offer or solicitation would be illegal.

ARC does not make any warranties, expressed or implied, as to the results to be obtained from using this information and makes no
express of implied warranties for particular use. Anyone using this report assumes full responsibility for whatever results they obtain.
This report does not constitute a personal recommendation or take into account any financial or investment objectives, portfolio
holdings, strategy, financial situations or needs of individuals. This report has not been prepared for any particular individual or
institution. As such, any advice or recommendation in this report may not be suitable for a particular recipient. ARC assumes
recipients of this report are capable of evaluating the information contained herein and of exercising independent judgment. A
recipient of this report should not make any investment decision without first considering whether any advice or recommendation in
this report is suitable for the recipient based on the recipient’s particular circumstances and, if appropriate or otherwise needed,
seeking professional advice, including tax advice. ARC does not perform any suitability or other analysis to check whether an
investment decision made by the recipient based on this report is consistent with a recipient’s investment objectives, portfolio
holdings, strategy, financial situation, or needs. Past performance is not an indication or guarantee of future results, future returns are
not guaranteed, and loss of original capital may occur. By providing this report, ARC does not accept any authority, discretion, or
control over the management of the recipient’s assets. Any action taken by the recipient of this report, based on the information in the
report, is at the recipient’s sole judgment and risk. The recipient must perform his or her own independent review of any prospective
investment. Neither ARC nor any person employed by ARC accepts any liability whatsoever for any direct or indirect loss resulting from
any use of its research or the information it contains.
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This report contains "forward-looking" statements. Forward-looking statements regarding the Company and/or stock’s performance
inherently involve risks and uncertainties that could cause actual results to differ from such forward-looking statements. Such
statements involve a number of risks and uncertainties such as competition, market demand, and the company’s (and management’s)
ability to correctly forecast financial estimates. As a result, the actual results, events, performance or achievements of the financial
product may be materially different from those expressed or implied in such statements. Please see the Company’s MD&A “Risk
Factors” Section for a more complete discussion of company specific risks for the company discussed in this report. Any opinion or
estimate constitutes the preparer's best judgment as of the date of preparation, and is subject to change without notice. ARC assumes
no obligation to maintain or update this report based on subsequent information and events.

ARC is receiving a cash compensation from BQE Water Inc. for 12-months of research coverage. This report was disseminated on
behalf of BQE Water Inc. ARC retains full editorial control over its research content. ARC does not have investment banking
relationships and does not expect to receive any investment banking driven income. ARC reports are primarily disseminated
electronically and, in some cases, printed form. Electronic reports are simultaneously available to all recipients in any form. This
report or any portion hereof may not be copied, reprinted, sold, or redistributed or disclosed by the recipient or any third party, by
content scraping or extraction, automated processing, or any other form or means, without the prior written consent of ARC. Any
unauthorized use is prohibited. Neither ARC nor any of its respective directors, officers or employees is responsible for guaranteeing
the financial success of any investment, or accepts any liability whatsoever for any direct, indirect or consequential damages or losses
arising from any use of this report or its contents.

To receive future reports on covered companies please visit https://www.atriumresearch.ca/research or subscribe on our website.

This report has been prepared independently of any issuer of securities mentioned herein and not as agent of any issuer of securities.
No ARC personnel have authority whatsoever to make any representations or warranty on behalf of the Company. Any comments or
statements made herein are those of ARC.

The information contained herein is not, and under no circumstances is to be construed as, an offer to sell securities described herein,
or solicitation of an offer to buy securities described herein, in Canada or any province or territory thereof. Any offer or sale of the
securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the
relevant Canadian securities regulators, if applicable, and only by a dealer properly registered under applicable securities laws or,
alternatively, pursuant to an exemption from the dealer registration requirement in the relevant province or territory of Canada in
which such offer or sale is made. The information contained herein is under no circumstances to be construed as investment advice in
any province or territory of Canada and is not tailored to the needs of the recipient. To the extent that the information contained
herein references securities of an issuer incorporated, formed or created under the laws of Canada or a province or territory of
Canada, any trades in such securities must be conducted through a dealer registered in Canada. No securities commission or similar
regulatory authority in Canada has reviewed or in any way passed judgment upon this research report, the information contained
herein or the merits of the securities described herein, and any representation to the contrary is an offence.

The information contained in this report is intended to be viewed only in jurisdictions where it may be legally viewed and is not

intended for use by any person or entity in any jurisdiction where such use would be contrary to local regulations or which would
require any registration requirement within such jurisdiction.
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